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Denver, Colorado. (Shutterstock) 

Many investors like real estate because of the potential for steady, above-average returns with 
only a limited downside risk. Others, however, are more intrigued by the possibility of a quick 
strike in a real-estate boom, holding a property for a short time as values rise and magnifying 
their return with leverage from a mortgage or other low-cost loan. 

Boom markets don't come along very often in real estate. There haven't been any since the big 
crash of 2008, and before that, they were usually limited to one or two places at a time, like 
Houston in the mid-1980s, New York later that decade or Southern California in the early 1990s. 

But booms are back, with some already well under way and a good number in the early stages. 
Home building lagged almost everywhere in the last decade while strong economic growth has 
pumped up demand for housing in many local markets, creating the imbalance that drives a 
boom. 

The 25 markets listed below are mainly in the early stages of a boom, even though home prices 
have already been rising at a brisk pace. Denver is the exception, with prices already into boom 
territory. 
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